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ABSTRACT

Tax evasion has become a critical issue in the afr¢axation these days. This accounts not onlytlierloss of
revenue but also for the increasing number of esaday by day. The new Direct tax code has cefrirision that may
curb the tax evasion tendency of the tax payersth@sgovernment hasn’t implemented the code yedareber in this
paper has tried to study the impact of the prowmsiof the new tax code in curbing the tax evas@wéncy of the tax

payers along with providing the factors which asponsible for inciting such tax evasion tendenahém.
KEYWORDS: Tax Evasion, Direct Tax Code JEL Classification-6H2

INTRODUCTION
“In this world, nothing can be said to be certain, xcept death and taxes!
Benjamin Franklin

Tax is an involuntary fee levied on corporationsmalividuals that is enforced by a level of govesmnin order
to finance government activitiesTaxation has developed into an instrument thatrpites economic growth, stability and
efficiency and has become a major device througketwhovernments implement their political thinkingd secure the
participation of the masses in its policies andgpess. A well-administered tax system is a goodparaagainst many
odds. Hence the proper implementation of such syséemandatory to run the administration smootfyt it can be
observed these days that, the number of peoplereytakes is increasing in significant numbers tad is major concern

for the government as it amounts for loss of reeeand deterioration of law and order.

This study is an attempt to find out the reasorirzbthe tendency to evade the taxes and analyzpdioeption
of Government Officials on issue of tax evasione Btudy is significant due to its validity in therent scenario, where

the researcher has tried to give the model of varfarameters based on it the nature of tax evadarbe studied.

! http:/ /www.forbes.com/2010/04 /14 / tax-history-law-personal-finance-tax-law-changes.html
2 http:/ /www.investopedia.com/terms/t/taxes.asp
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2. REVIEW OF EXISTING LITERATURE

Table 1

Sr. No. VEED @l TR Author Crux of the Study
Study

The study stated that the tendency ta
1 1944 Crowe evade tax develop from several
personal reasons.

Researcher estimated that only 51% [of
net rent, 82% of farm income, and 96%
of dividends were reported on tax
returns in Wisconsin.

Researcher estimated that only 51% |of
net rent, 82% of farm income, and 9%
of dividends were reported on tax
returns in Wisconsin.

Researcher estimated that no more than
37% of capital gains income was
reported on federal returns. In the IR
report on tax evasion noted above,
reporting- was found to be least
complete for rent and royalty income
and self-employment income. As
expected, reporting rates were highes
for wages and salaries, which are
covered by the holding.

The researchers in this paper show
Allingham | that, for a risk-neutral individual,

5 1972 and maximization of expected utility
Sandmo implies that evasion will tend to
increase with marginal tax rates

2 1958 Groves

3 1958 Groves

UJ

4 1964 Hinrich

—

Researcher summarizes this analysig
by showing that the tax rate in the
Allingham- Sandmo model has a
substitution effect favouring evasion
and an income effect discouraging it
and that the net effect is uncertain.
Since most of the present concern is
focused on marginal tax rates, holding
constant total tax revenues, the
relevant theoretical question applies 1o
the substitution effect of taxation,
which is to encourage tax evasion.

6 1974 Yitzhaki

The study of the underground economy
in the United States. He specified an
econometric model that explains the
ratio of currency holdings to money
7 1980 Tanzi supply taken as an indicator of
unreported transactions-as a functior
of interest rates, the share of wages and
salaries in personal income, per capita
income, and average tax rates.
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3. RESEARCH DESIGN

This research paper follows ‘Experimental Resed@ekign’ The basic objective of the research isid that
whether the respondents find this tax code effectm the backdrop of tax evasion tendency of tayersain India..
Researcher has tried to compartmentalize the paeasnehich causes the tax avoidance by using ‘FFaetalysis’. The

nature of factor analysis is exploratory as theaesher has tried to find out the factors fromatailable parameters.
3.1 Problem Statement

With the growing population and handful of resogrdebecomes very difficult for the government teeck the
system of taxation and collection of revenue ateegular interval. One can also not forget the dnuglement involved in
this complete process. Behavioural aspect alsospdayery important role in development of such pineenon. This
research is an attempt to study the tax evasiatetey of taxpayers and its reasons or factors resiple for the same in
context of the provisions of Direct Tax Code. Farthhesearcher has made an attempt to study thepienes of
respondents on the new tax code which may be ingriéed in the near future. The respondent includegement

Officials. The study is conducted in Vidarbha reygio
3.2 Objectives
e To study the perceptions’ of respondent over thtengh in structure of tax slabs in the new code.
e To study the role of provisions of the new codeurbing the tendency of tax evasion by tax payers.
» To study the perceptions of Tax payers regardiegripact of Direct tax code on the tendency ofe@asion.

* To study the perceptions of the tax payers towtrdsncrease in number of authorities, power oharities and

power of jurisdiction through new tax code.

» Tofind out the factors responsible for influencthg taxpayers to deviate from tax compliance.
3.3 Hypothesis

» Hp1- Direct tax code is complex version of tax code.

* Hp2- The new tax code will be neutral in enhancinijection of tax revenue.

» Hy3- Direct tax code will be ineffective in curbinaxtevasion tendency.

* Hp4 - The new code will be neutral in improving eiifiecy and equity of tax system.

* Hp5- The tax base and taxation slabs in the new wdltibe similar to the earlier tax code.

* Hy6- Motivation level of tax payers to pay taxes Wil unaffected in context of the new tax code (DTC)

e Hy7- The changes in structure of tax code will betrain facilitating the collection of tax revenue.

* Hp8 - The provisions of new tax code will remain malin curbing the tax evasion tendency of thegayers.
3.4 Data Collection

The study is related to the Government Officials/idarbha region, hence the population is considlers the
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total number of Government Officials in VidarbhaheTsample is considered from all the 11 distri¢t¥idarbha. While
collecting the sample the methodology adoptezbisvenient sampling 10 officials are selected from each district, athi
amounts total as 110 government officials from Videa region. The sampling is two stage samplingt fitage sampling

includes ‘Pilot testing Sample’ and second staghides, ‘Convenient Sampling’.
3.5 Data Consideration

The data considered in the research is considerebetthe representative of the total population. the
population is very diverse and the places are rep&acated it was difficult for the researcheiiniorease the sample size.

However the condition of data sufficiency was taken consideration while deciding the sample size.
3.6 Sources of Data

The data collected in this research is primaryature. As the research design is exploratory inreathe data
collected in these cases mostly is primary in matdihe data is collected by administering the doestire to the

respondents’.
3.7 Questionnaire Design

The questionnaire used in this research is a fazathland unconcealed type of questionnaire. Itistnef three
sections, the first one is ‘Demographics’, secoacdtien is ‘Inferential Question’ and third sectiaused for ‘Factor

Analysis’.
3.8 Tools Used

Tools used in this research are- 1) Ms- Office pgek 20072) Ms-Excel- Data Analysis tool pack (VB®I
pack)3) IBM SPSS-20

3.9 Statistical test used

The test used in this paper are T-test and Fantdysis, the other methodologies used are inteapoet of graphs

and root cause analysis.
3.10 Conceptual Framework Used in this Study

» Level of Income- Self employed has more opportunities of evadiregtaxes than the employed taxpayers. The
possibilities of getting more income increases with increase in possibility of evading taxes. Hent tax

compliance the level of income might interact vk sources of income

* Fair Tax Rate- The structure of tax rate is very important te thx payers. If the taxpayer thinks that the tax

structure or tax slabs are unfair on him then hdgdo avoid taxes in the form of non-compliance.

» Easy understanding of tax laws The understanding of tax laws is also importantase of compliance of
taxation formalities. If the tax laws are simpledagasily understandable in such case the fillirgg riturns or
compliances of other processes becomes very eaflyeftax payers. And if the laws are difficultunderstand to
the tax payers and are full of complex formalitiebecomes very difficult for the taxpayers to dsimple job

like filling returns etc.
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» Tax benefits If the tax payer is getting any kind of exempti@nbenefit in paying the taxes, there are strong
chances that he may pay rest of the taxes wilfalig regularly too. But in case if anyone is notiggtany
exemption in paying taxes on reasonable groundst toecomes difficult for the taxpayer to remaiydbto the

government in such situations.

e Tax audit- It is the most effective technique in ensuring tiax compliance behavior. If the taxpayer is an
employee definitely he has to comply with the nomwhshe organisation and have to pay taxes bugifshself
employed naturally there will not be any check operior hence it becomes possibly difficult to alsethe

compliance and hence tax audit could be of grelat he

» Tax fines and penaltiesFines and penalties can act as check on the @sia@vprocess, but the effectivity of
this method depends upon the possibility and effiégtof tax audit and audit probabilities. Otheso tries to
deviate from the tax compliance.

» Attitude towards taxes The attitude of the taxpayers towards the tagesso very important in observing the
tax compliance process. If the taxpayer is loyal Aonest to the system, he will never think of thees as a

burden, and this feeling will compel him to complith tax system

* Personal Norms Besides attitudes, norms are important deterngnahtax compliance. Behavioural intentions

are determined also by subjective norms.

» Government Image Government image plays a very important roleampelling the citizens to comply with
the processes. The government if known for thectsgss in compliance and if the government treats n

compliance with coercive sanctions then the ciszeil definitely try to comply with the processes.

* Non-aggressive enforcementThe non aggressive enforcement definitely hasnamact on the compliance
procedure. If the taxpayer feels that all the raled regulations are enforced properly then in ¢hae he knows
that there are some checks on him if there is monptiant behavior from his side, and the exactlpasite is the
situation he will never fear in avoiding the tax@sd hence non-aggressive enforcement becomes amport

parameter in avoiding taxes.

»  Wilful disregard - Besides all the parameters if the taxpayer iswillihg to pay taxes for the reasons which are
justifiable according to him, then this tendency cat be curbed very easily. The wilful disregacines under
the behavioural aspect of the individual. Strondiwadion, ethical background and values only carctesidered

as cure to such problem.

« Inflation - Inflation is one of the important factors whichvie a strong influence on tax payers mind. If the

inflation increases, it increases the prices ofdgowhich ultimately increase the financial burdertlee tax payer.

» Availability of tax savers- One can consider that if the tax saver schemesaailable in such situation why
would taxpayer pay the tax? It is very natural ghmenon that everyone will try to save that amodréw which

he can save, and the one which he can't savether éind some avenue or tries to avoid the paying.
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4. DATA ANALYSIS

Data analysis is done on two levels- 1) Pilot testdf Questionnaire 2) Data analysis using T-test Bactor

analysis along with root cause analysis.

4.1- Pilot testing

Table 2
Case Processing Summary
N %
\Valid 1Q 100.¢
Cases [Excluded 0 .q
Total 1Q 100.¢
4.1.1 Reliability Testing of the Questionnaire
Table 3

Reliability Statistics
Cronbach's Alph| N of ltems
767 12

Interpretation- The Cronbach’s alpha in this case comes out to.B@70 the questions considered for testing

reliability is 12 in number. The results comes loeite are highly significant and confirms the rdligbof the data.
4.1.2 Validity Testing of the Questionnaire

The validity of the instrument is checked on theibaf determinant correlation matrix. If the cdat®mn matrix
shows that if the determinant is near to 0.00 @.@¥ then the instrument is considered to be vadliee matrix is to be
checked for higher and lower correlation and tHenduestions with higher and lower correlationsdiggped to check
whether the determinant changes for better. Ifhidnges for better then the questions with eithghdri or lower
correlation are to be dropped to make the resedamstrument valid. In this research the researchrungent
(Questionnaire) is tested for validity for follovgmparameters. Since the questionnaire is divided3rsections, Sland &
sections are not tested accordingly since it ctssif demographic and factor analysis respectivelgce the content
validity is tested for %' section that is for inferential questions. Andstsiction is similar for the entire questionnaire,

hence only once while doing the pilot testing.
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Table 4

Correlation

fgr' 658 | 607| 530 .649
ffr' 602 | .631| .486| .612
fgr' 484 | .441| .354| 413

a.Determinant-0.00

Interpretation- The above matrix shows that there are the caseigloér correlation, but there is hardly any case
of lower correlation. The limit of higher correlati starts with 0.7 and above and lower correlasoronsidered as lower
than 0.3. Since we can observe that the determisa®O0, so it means that the content validitpiieved. Further the
questions with higher and lower correlation cardb@pped, but as the determinant is 0.00, hence tkano requirement
of doing such tests in this context for provingidiy of the questionnaire.

Hypothesis Testing
Hypothesis-I

¢ Hy- Direct tax code is complex version of tax code.

¢ H,_Direct tax code is simple version of tax code
Response Statement

¢ | believe the DTC is a more simplified version foe tax

Table 5

Dtc is simplified | 110 | 4.45 .552 .053

Table 6




Test Value =3
Sig. (2{Mean 95% Confidence Interval of the Differerce
t Df [ )
tailed) [Difference |Lower Upper
Dtc is simplifie¢27.48(109.000 1.445 1.34 1.55

Interpretation

The significance value in this hypothesis is 0.08iclv is substantially less than 0.05, which impgksathe
rejection of null hypothesis. It rejects the comxthe of the code and accepts the simplicity of thele. Hence government

employees accept that the new code is simple uraat
Hypothesis-II
¢ Hg The new tax code will be neutral in enhancindemion of tax revenue.
¢ H;- The new tax code will be effective in enhanciofjection of tax revenue.
Response Statements
« Asimplified DTC will help in increased tax filingnd tax payments.
¢ | believe the implementation of the Direct Tax Codk help the Govt. to enhance its tax collections

Table 7

One-Sample Statistics

dtcwillenhancereturnsfilling 110 4.03 .627 .060
dtcwillenhacetaxcollection 110 3.91 .785 .075

One-Sample Test

dtcwillenhancereturnsfilling 17.170| 109 .000 1.027 91 1.15
dtcwillenhacetaxcollection 12.153| 109 .000 .909 .76 1.06
Interpretation

The significance value in this hypothesis for btk statements is 0.00 which is substantially teas 0.05,
which implicates the rejection of null hypotheditence we accept that the new tax code will be &ffeén enhancing

collection of tax revenue.
Hypothesis-III

¢ Hy- Direct tax code will be ineffective in curbingtavasion tendency



e H;-Direct tax code will be effective in curbing taxasion tendency

Response Statement

¢ DTC 2010 would be effective in reducing tax evasion

Table 8

Effective intaxevasion | 110 | 4.00 .929

Table 9

11.294| 109 .000 1.000 .82 1.18

Interpretation

After testing the hypothesis for mean value (Tedti®=3) the significance value falls under the apm area
which means that the null hypothesis stands rajecad hence we accept that the direct tax codebeileffective in
curbing tax evasion tendency.

Hypothesis-IV
¢ Ho The new code will be neutral in improving effio@y and equity of tax system.
¢ H;— The thrust of new code is to improve efficienog &quity of tax system.
Response Statement
¢ | believe the thrust of DTC is to improve the efficcy and equity of tax systems.

« | believe the efficiency and equity of tax systeiii @ffectively reduce tax evasion.

Table 10
To improve effectivity nefficiency 110| 4.17 .689 .066
Efficienct neffectivity to reduce tax
evasion 110| 4.00 .929 .089
Table 11



'To improve effectivity nefficiency 17.856| 109 .000 1.173 1.04 1.30

EffICI'enCt neffectivity to reduce tax 11.294| 109 000 1.000 82 1.18
evasion

Interpretation

Herein the significance value falls under the reégecarea for both the response statements whic@nmthat the
null hypothesis stands rejected, and hence we attaipthe thrust of new code is to improve efiicig and equity of tax

system.

Hypothesis-V
* Hy The tax base and taxation slabs in the new calibewvsimilar to the earlier tax code.
¢ H;— New tax code has included moderate tax slabderatl tax base.

Response Statement

e | believe the rationale behind introducing DTCasiritroduce moderate levels of taxation and expanthe tax

base.

Table 12

Dtc to introduce moderat

ax basen new taxs labs | +10 | 439 560 .053

Table 13

2fstfag'str°duce moderate tax basen ne)  ,¢ 547 | 109 .000 1.391 1.29 1.50

Interpretation

The significance value falls under the rejectioaaawhich means that the null hypothesis standstegle and

hence we accept that new tax code has included natedx slabs and broad tax base.

Hypothesis-VI



¢ Ho- Motivation level of tax payers to pay taxes Wil unaffected in context of the new tax code (DTC)

¢« H;— DTC will motivate tax payers’ to pay their taxegularly.

Response Statement

Table 14

Moderate taxation to motivate to

110| 3.94 733 .070

¢ | believe moderate levels of taxation and exparndecbase due to DTC 2010 will motivate tax paydospay

their taxes regularly.

Table 15

Moderate taxation to motivate fmay 13.399 109 000 936 80 1.07
axes . . . . .

Interpretation

The significance value comes out to be 0.00 whidless than 0.05, which means that the significanbge falls
in the rejection area. Hence we accept that DTCmdtivate tax payers’ to pay their taxes regularly

Hypothesis-VII
e Ho- The changes in structure of tax code will be redum facilitating the collection of tax revenue.
¢ H;— The structural changes in code will facilitate tollection of tax revenue.

Response Statement

* | believe that increased number tax collection arities due to DTC 2010 will facilitate more taxlow in the

system.
¢ | believe that increases power of taxation boarel tduDTC 2010 will facilitate more collection ofxtaevenue.

« | believe the extended jurisdiction of tax autHestdue to DTC 2010 will reduce the instances wfeteasion by



tax payers’.

Table 16
Increased tax collnautho to increas
tax inflow
Extende djurisdiction to improve cg 110 | 413 544 052
flow
_Increased power so fauthorities to 110 | 4.04 676 064
improve tax inflow

Table 17

Increased tax collnautho to increase tax inflow | 12.810 | 109 .000 .964 .81 1.11
Extended jurisdiction to improve cash flow 21.746 | 109 .000 1.127 1.02 1.23
_Increased power so fauthorities to improve tax 16.072 | 109 000 1.036 91 116
inflow

Interpretation

After testing the hypothesis for mean value (Tedti®=3) the significance value falls under the atjam area for
all the response statements which means that thehypothesis stands rejected, and hence we adbeptstructural
changes in code will facilitate the collection aktrevenue.

Hypothesis-VIII
¢ Hg The provisions of new tax code will remain nelitnecurbing the tax evasion tendency of the tayeps.

¢« H;- The provisions of new tax code will be signifidgreffective in curbing the tax evasion tendenéyhe tax

payers.
Response Statement

« | believe for reduction of tax evasion tendencyeof payers sufficient remedies are provided in DTC.



Table 18

Enough provisions are present in dtc to cur

: 110| 3.92 .679 .065
evasion

Table 19

Enough provisions are present in dtc to cur
evasion

Interpretation

The significance value comes out to be 0.00 whidless than 0.05, which means that the significanbee falls
in the rejection area. Hence we reject the promsiof new tax code will remain neutral in curbirge ttax evasion
tendency of the tax payers. And we accept provisiohhnew tax code will be significantly effective curbing the tax

evasion tendency of the tax payers. This findingxiactly opposite of what tax practitioners’ hagéls

Factor Analysis- (Section-111)
Step- |- Sampling Adequacy

Table 20

Kaiser-Meyer-Olkin Measure of Sampling Adequacyl 398

Approx. Chi-Square 679.703
Bartlett's Test of Sphericity df 78

Sig. .000

Interpretation

The sampling adequacy when tested with the KaiseydvtOlkin Measure of Sampling Adequacy measure;
comes out to be 0.839 in this case hence we caoubtedly interprete that this sample is adequatdactor analysis.
Performing this test is very important so that saenpling adequacy can be tested with the statigtiots. In traditional
methodology the sampling is tested on the basikehumber of cases, the number of parameters liiptimd by 5 if the
sample size comes out to be the same number or tilmanethat number, then the sample is adequatesitdboth the

conditions can be seen to be satisfied.



Step-II- Total Variance Explained

Table 21

1 5.664 43.570 43.570 5.664 43.570 43.570 3.457 58%6.] 26.589
2 1.503 11.558 55.129 1.508 11.588 55.129 3.306 4325.| 52.024
3 1.170 8.997 64.125 1.170 8.99Y 64.125 1.573 22.10 64.125
4 .910 7.002 71.127

5 .753 5.790 76.917

6 .598 4.604 81.521

7 .518 3.986 85.507

8 475 3.655 89.162

9 411 3.165 92.327

10 .339 2.610 94.937

11 .260 1.997 96.934

12 217 1.667 98.601

13 .182 1.399 100.00d

Extraction Method: Principal Component Analysis.

Interpretation

The result chart shows that variance explainedHay model is 64.125% which shows that the threeofact
defined by the Eigen values explain a substantightion in the dataset. That means the threefaet@ concluded on the
basis of Eigen values explains the 64.125% of thdation in the dataset. As per the principles loé research
methodology any factor model which explains thaearare from 60% to 70% from the dataset is the gmodel. Since
this is the exploratory methodology it can not eiplthe complete variation in the dataset. Researblas further
performed confirmatory factor analysis to confitme tvariation in the dataset.

Step- Ill- Identification of Factors

Table 22
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Rotated Component Matrix®
Component
1 2 3

Level of income .651
Fair tax rate .554
Easy understanding of tax laws .817
Tax benefit .604
Tax audit .835
Tax fine spenalties 723
Attitude to wards taxes .618

Table 22
Personal nhorms 742
Govt image .735
Non aggressive enforcement .720
Wil ful disregard .848
Inflation .565
Availability of tax savers .655
Extraction Method: Principal Component Analysisot&®ion Method:
Varimax with Kaiser Normalization.
a. Rotation converged in 4 iterations.

Interpretation

The rotated component matrix shows that there faeetdistinct factors along with two individual pareters
considered as factors which are extracted out ®fpdrameters used for the analysis. The values faserlubbing the
parameters into factors are generally taken froexrdnge 0.4 till 0.8 but for the accuracy purpdse lbwer limit is
extended to 0. 6 from 0.4. This has helped in rengpthe conditions of clogging of parameters intorenthan one factor
and multi colinearity too. The first factor is foeh out of the six parameters like availability @t savers, level of income,
tax benefit, attitude towards taxes, personal nprnos-aggressive enforcement and can be nameslyatematic Factor:
The second factor is formed of the four paramdikeseasy understanding of laws, tax audit, taxaftéss, government
image and can be named d2efceptive factor. While the last two parameters wilful disregardd dmflation are
considered as third factor since the Eigen valuease than One (1) hence these two parameterascalssidered as the
factor, the variance explained by this factor ibssantially significant. The first factor is namasd‘Systematic factor’,

while second factor is termed aerceptive factor and third factor is termed ad)iscretionary factor’.
5. SUGGESTIONS ON THE BASIS OF HYPOTHESIS TESTING

The suggestions provided under this research sawmeycompletely based on the hypothesis testingepikoe
conducted on the inferential type of questionshegyresearcher. While second part of suggestioredbas the exploratory

factor analysis of the parameters which are resplenfor tax evasion.
5.1 Suggestions Based on Hypothesis Testing

» As per the observation taken from government @f&i DTC is a simplified version of code, so it glibbe

implemented without any major correction.

» Respondents feel that the new code is going toamgtax return filling and in turn the return filj process

would be improved and the revenue generation iitided, hence the code should be implemented.
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» Respondents feel that DTC would be effective tddax evasion tendency of the tax payers due tgtmitive
framework provided in the code for evading taxad, & the same time it can be observed that thdéipen
framework is not exhaustive and hence governmemtldhconsider this as the area of improvement leetioey

should go for implementation of the code.

» It is observed that all respondents agree that,nbderate tax slabs and new taxation base whicHdwoe
introduced by the new tax code will increase thiiciehcy and effectivity of the tax system as wed it will
motivate tax payers to pay their taxes regularly bence this is considered to be an attempt to bagial justice

and equality in the system.

« All the respondents agree that the number of tdleaton authorities has to increase along with ploevers
provided to them and even the power of the couats th be increased under this code. This suggektsra

special significance since it is based on the figdiderived from the data analysis of Governmefitiafs.
5.2- Suggestion Based on Exploratory Factor Analysi

* The exploratory factor analysis was done to fintl which are the factors are responsible for triggethe tax

evasion amongst the tax payers. The result distigetve three gave three factors as-
e Systematic Factor Factor related to taxation system
» Perceptive Factor Factor based on the perception of tax payers
» Discretionary Factor- Factor based on the personal decision of thpaser.

* Hence the suggestion which can be provided hdsased on the above factor would be, if the goventimeeds
to curb the tax evasion tendency amongst the tgrrpét will initially have to start with improvenme of tax
system existing in the economy and then have tkwarthe improving perception and personal decisibthe

tax payers.

e Since improving tax system is based on the aspleldgality while improving other two factor are legson
morality, government should in the initial starsrebuild on system infrastructure of tax and hethesy should
see the implementation of this code as the fiegt sdwards it

6. MODEL BUILDING

Table 23
Category of Factor-1 Factor-2 Factor-3
Respondents Systematic Perceptive Discretionary

Attitude towards
taxes, Level of

Income, Fair tax . i
Tax penalties and fines,

rate, Tax )
. Tax audit, Easy
Government benefits, . . . .
- Understanding of tax | Wilful disregard, Inflation
Officials Personal Norms,
. laws, Government

Non-aggressive Image

Enforcement,

Availability of

tax savers
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Model Building

{Tevei'of Income’

CAftitude fowards

I‘autaxrate
taxes i |

 Systematic’
Availability of tax : :

SAVET H

Factor

Non- aggressive
enforcement

{ Personal norms |

H H

T G
Image

""Tax fines'and
penalties

Perceptw

Factor

Fax andit Easy

understanding of
laws

wm[dlsregn T iniaton

Factor

7. CONCLUSIONS

By studying the perception of government officiatstax evasion in the context DTC it can be conetuthat if
the government needs to curb the tax evasion teydamongst the tax payer, it will initially have tart with
improvement of tax system existing in the economyg then have to work on the improving perceptiod gersonal
decision of the tax payers. The tax code whicloibd implemented is simple and empowering in nabureits earliest

execution is very important to serve the need diaur.
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